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CONFIDENTIAL CARACAS 5404 

DEPARTMENT PASS PEACE CORPS 

EO 11652: GDS 

SUBJ: PEACE CORPS JULY TRAINING GROUP 

1. IT IS MY UNDERSTANDING THAT THE DECISION ON WHETHER TO PROCEED 
WITH THE THREE PROGRAMS SCHEDULED TO BEGIN IN JULY MUST BE TAKEN 
BY MAY 30. FURTHER, I ASSUME THAT PC/W DOES NOT WISH TO UNDERTAKE 
NEW PROGRAMS HERE IN THE ABSENCE OF A GOV COMMITMENT TO SHARE 
IN THE SUPPORT COSTS. 

2. IT IS NOW CLEAR THAT THE GOV AGENCIES WHICH WERE TO RECEIVE 
THE VOLUNTEERS IN THE JULY GROUP ARE NOT PREPARED TO MAKE SUCH 
A COMMITMENT. PETER STEVENS AND HIS STAFF HAVE CONFIRMED THE 
NEGATIVE REACTION TO COST-SHARING THROUGH CONTACTS IN THE AGENCIES 
THEMSLEVES AS WELL AS IN CORDIPLAN. FUNDACOMUN AND THE 

MINISTRY OF AGRICULTURE SEEM TO HAVE NO FUNDS WHATSOEVER AVAILABLE 
TO SUPPORT PEACE CORPS ACTIVITIES. (WE NOTE THAT THE FORMER IS 
NOW DELINQUENT ON AN AID LOAN.) A REPRESENTATIVE OF FUNDEMOS 
THOUGHT HIS ORGANIZATION MIGHT HELP IN THE SUPPORT OOF NO MORE 
THAN ONE OR TWO VOLUNTEERS. I AM TOLD THAT A REDUCTION TO THIS 
LEVEL FROM THE FIVE VOLUNTEERS PROGRAMMED WOULD RESULT IN 
UNACCEPTABLE OVERHEAD. UNDER THE CIRCUMSTANCES, I HAVE 
RELUCTANTLY CONSLUDED THAT PC/W SHOULD CANCEL THE JULY 
TRAINING GROUP. I HOPE THAT ACTION CAN BE TAKEN QUIETLY, WITHOUT 
FUSS OR PUBLICITY. WE WILL MAKE CERTAIN IT IS HANDLED HERE IN 
A LOW KEY AND WITHOUT RECRIMINATIONS. 

4. THE REACTION OF THESE PARTICULAR AGENCIES TO OUR PROPOSAL 
DOES NOT NECESSARILY REFLECT A CONSIDERED GOV DECISION TO 
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AT THE MOMENT AND THAT THE AGENCIES ARE NOT IN POSITION TO 
COMMIT THEMSLEVES TO INCLUDE FUNDING FOR THE PURPOSE IN 
THEIR FORTHCOMING BUDGET PRESENTATIONS. WE WILL NEED TO DISCUSS 
THE CONCEPT AT A HIGH LEVEL IN THE GOV TO DETERMINE IF COST- 
SHARING CAN BE INSTITUTED. GUMERSINDO RODRIGUEZ, UNLIKE MOST 
OF HIS CABINET COLLEAGUES, HAS YET TO RESPOND TO MAY REQUEST FOR 
A COURTESY CALL. WHEN WE DO GET TOGETHER, I WILL EXPLORE THE 
ISSUE WITH HIM. WE CAN ALSO RAISE IT WHEN OUR WORKING GROUP 
DISCUSSIONS WITH THE GOV GET UNDER WAY. 

5. IT SHOULD BE POSSIBLE TO REACH A RESOLUTION ONE WAY OR THE 
OTHER IN THE NEXT MONTH OR TWO. IF THE RESULTS ARE FAVORABLE, 
PLANS FOR THE OCTOBER TRAINING COULD THEN GO AHEAD. IN MY VIEW, 
THE PEACE CORPS PRESENCE HERE IS A U.S. ASSET, NOT LEAST AS 
REPRESENTING TANGIBLE EVIDENCE OF OUR SUPPORT FOR VENEZUELAN 
DEVELOPMENT. I VERY MUCH HOPE THE GOV WILL CONCLUDE 
THAT CONTNUED VOLUNTEER ACTIVITY ON A COST-SHARING BASIS 
IS IN ITS INTEREST AS WELL. 

SHLAUDEMAN 
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